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POLICY STATEMENT:
The Coachella Valley Mosquito and Vector Control District’s (“District”) policy is to maintain a fund balance for operating cash flow, public health emergency, contingencies, future liabilities, replacement of equipment, facilities, and for future construction. The District’s Fund Balance policy follows the guidelines set in the Governmental Accounting Standards Board (“GASB”) Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions. 
NON-SPENDABLE FUND BALANCE
The District maintains a non-spendable Fund Balance as follows: 
· Inventory –includes supplies of control products and vehicle parts. The District purchases and stocks product and parts and the inventory is expensed upon consumption.   
· Prepaid expenses and deposits – includes prepaid insurance and advance deposits to the Vector Control Joint Power Authority (VCJPA) for the Members Contingency Fund. 
RESTRICTED FUND BALANCE
The District maintains a Restricted Fund Balance as follows:
· Investments held by pension trust CEPPT - the District is a participant of the California Employers’ Pension Prefunding Trust (CEPPT) Fund. This trust was established to allow participants to prefund employer contributions to defined benefit pension systems for eligible California public agencies. 
COMMITTED FUND BALANCE
The District maintains a Committed Fund Balance as follows:
· Pollution Remediation Committed Fund Balance is for the continual remediation obligations regarding the District’s Thermal facility. The balance maintained is to fund the remedial action plan every 10 years. 
· Replenishment is from rental income, interest and an annual budgeted fund transfer. 

ASSIGNED FUND BALANCE 
The District maintains an Assigned Fund Balance, reviewed annually through the budget process as follows:
· Operating Reserve: District maintains a minimum liquid working capital Reserve for Operations equal to 40% of operating revenues. 
· Emergency Services - Arbovirus Epidemic Response are liquid funds set aside for Public Health Emergencies as defined in the CVMVCD Risk Assessment Plan. The Board policy is to maintain a minimum balance of 33% of the District’s operating revenue. 
· Reserve for Future Healthcare Liabilities /Other post-employment benefits (OPEB): The District maintains a balance to cover the Net OPEB liability. 
· Reserve for Equipment: The District maintains a fund balance for replacing equipment and furnishings. The recommended funding for this reserve item is based on a 10 year replacement schedule. Funds are transferred from the Operating Budget reviewed annually during the budget process. 
· These funds are 20% liquid to cover annual expense and the rest are laddered.
· Reserve for Facility and Vehicle Replacement: District maintains a fund balance for replacing facilities, vehicles, and new capital projects. The recommended funding is based on an annual reserve study and Board approved funds are transferred from the Operating Budget during the budget process. 
· These funds are 20 % liquid to cover annual expense and the rest are laddered. 

